The Global ABC, Inc. Case Background Information Global ABC, Inc. (the Company) designs, engineers, manufactures, markets and sells a broad range of advanced engines and power systems that are powered by a wide variety of fuels, including natural gas, propane, gasoline, diesel and biofuels, within the energy, industrial and transportation end markets with primary manufacturing, assembly, engineering, research and development, sales and distribution facilities located in suburban Chicago, Illinois, and Darien, Wisconsin. The Company manages the business as a single segment. The Company’s products are primarily used by global original equipment manufacturers (OEMs) and end-user customers across a wide range of applications and equipment that includes, but not limited to, standby and prime power generation, agricultural and turf, construction, compressors, utility vehicles, vocational trucks, and school and transit buses. Through advanced research and development and engineering capabilities, the Company is able to provide its customers with highly optimized, efficient, durable and emissions-compliant products that enhance their competitive position. The Company sells a lot of the engines to customers who manufacture large generators that used to create power. These generators are often used in remote areas off the traditional energy grid (most often oil and gas fields) as well as to provide backup power to buildings. The Company’s business is diversified across end markets and applications and also includes extensive aftermarket and service parts programs. These programs consist of (i) internal aftermarket service parts programs with worldwide sales and distribution capabilities and (ii) internal OEM-developed service parts programs for components and products supplied by the Company. The Company has not paid any cash dividends on its Common Stock to date. The payment of dividends has been restricted by the Credit Agreement and the indenture governing the Unsecured Notes. The Company intends to retain its future earnings to support operations and to finance expansion. Lastly, since mid-2016, the Company incurred substantial costs related to its restatement of prior financial statements and efforts toward remediation of its material weaknesses. The Company successfully reduced these costs with the completion of the restatement of its prior financial statements in May 2019. The Company is now current with their financial statement filings and as it continues to work on remediation of its material weaknesses. There is a stronger demand for increased sales within the energy end market were primarily attributable to stronger demand for power generation products, including those used within the oil and gas market, and increased demand for demand response products, higher demand for products used in the medium-duty truck market in recent two years. One of the Company’s customers, Local Coco, requested to receive a shipment of certain engines, with a value of $30,000, during the fourth quarter of 2019 that were originally scheduled for the first half of 4 | P a g e 2020. During 2019, the Company experienced a loss by marking its warrant liabilities to their fair market value in recent years, which were exercised in April 2019. The Company offers a standard limited warranty on the workmanship of its products that in most cases covers defects for a defined period. The Company estimates and records a liability and related charges to income for its warranty program at the time products are sold to customers. Future warranty costs are initially estimated, based on historical experience, when products are sold and are re-evaluated each period based on recent activity. The company experienced warranty costs of $10,100 in 2019 and $18,600 in 2018. Most of the Company’s contracts are for a period of less than one year; however, certain longterm manufacturing and extended warranty contracts extend beyond one year. The timing of revenue recognition may differ from the time of invoicing to customers and these timing differences result in contract assets or contract liabilities. Contract assets include amounts related to the contractual right to consideration for completed performance when the right to consideration is conditional. The Company records contract liabilities when cash payments are received or due in advance of performance. The Company estimated the amount of contract assets and contract liabilities at the contract level in the following table (in thousands).
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During the year ended December 31, 2019, the Company recognized $6.7 million of revenue upon satisfaction of performance obligations related to amounts that were included in the net contract liabilities balance as of December 31, 2018. The increase in the contract liabilities from December 31, 2018 to December 31, 2019 is primarily related to advance payments made by a customer under the terms of a long-term supply agreement executed between the parties. To be entitled to the advance payment, the Company had to secure inventory components that will be used to manufacture engines to fulfill orders committed to by the customer. . The Company has elected the practical expedient to not disclose remaining performance obligations that have expected original durations of one year or less. For performance obligations that extend beyond one year, the Company had $41.8 million of remaining performance obligations as of December 31, 2019 primarily related to long-term supply agreement discussed above and the sale of extended warranties. The Company expects to recognize revenue related to these remaining performance obligations of approximately $23.8 As of December 31, 2019 2018 Short-term contract assets (included in Prepaid expenses and other current assets) $697 $2,926 Short-term contract liabilities (included in Other accrued liabilities) (26,898) (4,897) Long-term contract liabilities (included in Noncurrent contract liabilities) (17,988) (14,611) Net Contract Liabilities (44,202) (16,582) 5 | P a g e million in 2020, $15.6 million in 2021, $0.7 million in 2022, $0.7 million in 2023 and $1.0 million in 2024 and beyond. The Company prepared a payment schedule of remaining maturities of long-term debt and lease payments as of December 31, 2019.
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On March 27, 2020, the Company entered into a refinancing agreement with OneBank. The Agreement allows the Company to borrow up to $130 million, matures on March 26, 2021, with an optional 60-day extension subject to certain conditions and payment of a 0.25% extension fee. The Agreement is secured by substantially all of the Company’s assets and includes certain financial covenants as well as a change of control provision. On April 2, 2020, the Company borrowed $95.0 million under the Agreement and utilized the funds to (i) fully repay the outstanding balance of debt outstanding and related interest as of as of December 31, 2019, and (ii) for general corporate purposes. During the second quarter of 2020, the Company also drew the remaining $35.0 million available under their Agreement to provide for greater financial flexibility throughout the uncertain economic times. Excess cash was held in the Company’s bank account. In January 2020, the World Health Organization (“WHO”) announced a global health emergency because of the COVID-19 outbreak and the risks to the international community as the virus spreads globally. In March 2020, the WHO classified the COVID-19 outbreak as a global pandemic (the “COVID-19 pandemic”), based on the rapid increase in exposure globally. As of the date of the 2019 Annual Report, due to unprecedented decreases in demand, an oil price war, and economic uncertainty resulting from the COVID-19 pandemic, crude oil prices have declined precipitously. A significant portion of the Company’s sales and profitability is derived from the sale of products impacted by oil prices. While the Company has yet to experience significant supply chain interruptions or material cancellations of orders, the potential impact of future disruptions, continued economic uncertainty, and continued depressed crude oil prices, and declining rig count levels may have a significant adverse impact that may result in the recognition of material impairments or other related charges. These Year Ending December 31, Maturities of LongTerm Debt Operating Leases Payments Finance Leases Payments Minimum lease payments due under operating leases Minimum lease payments due under Capital leases 2020 $107 5,210 243 5,071 80 2021 $55,107 4,827 243 5,175 63 2022 $101 4,668 175 4,724 67 2023 $91 3,247 101 4,681 50 2024 $91 1,813 82 3,104 13 Thereafter 7,389 96 3,694 - Total $55,497 27,154 940 26,449 273 6 | P a g e factors, in turn, may not only impact the Company’s operations, financial condition and demand for the Company’s goods and services, but its overall ability to react timely to mitigate the impact of these events. The Company’s consolidated financial statements are presented in the appendices. While the Company generated net income in fiscal year 2019, it experienced substantial net losses in fiscal year 2018 and has an accumulated deficit as of December 31, 2019. The Company expects that many of costs will remain significant in recent and future periods.

Questions:
1) Analyze the Company’s performance in 2019 using a (vertical and horizontal) commonsize statement of income (Appendix A) and balance sheet (Appendix B).
2) Analyze the Company’s cash flows in 2019 (Appendix C).
3) Analyze the Company’s performance in 2019 by conducting a ratio analysis, including
liquidity ratios, solvency ratios, profitability ratios, and valuation ratios.
4) In early 2020, the Company has experienced a significant overall reduction in demand
for its products which is, in large part, attributable to the impact of the COVID-19
pandemic. Discuss the actual impact of COVID-19 on the Company’s performance in
2020 using the Company’s quarterly report filed with the SEC in August 2020
(Appendices D, E and F).
5) Discuss the possible strategies the Company can implement to mitigate the impact of
COVID-19.
6) The Company has experienced a lot of non-recurring activities in the past years to restate
previously filed financial statements. Since August 2016, the Company has experienced a
substantial and disruptive diversion of management resources to address various
accounting, financial reporting and financial issues. During that time, the Company
determined that it was necessary to restate financial results for 2014 and 2015 as well as
the first quarter of 2016 and, since then, has also focused on becoming timely on all of its
SEC financial reporting requirements, which is achieved with the filing of this Annual
Report on Form 10-K for the year ended December 31, 2019. Additionally, the SEC and
the USAO (DOJ) are conducting investigations into the Company’s financial reporting,
revenue recognition practices and related conduct. The Company’s financial statements
of years 2015-2017 are presented in Appendices G, H and I. Comment on the impact of
these past events on the Company’s “normalization” of 2018 and 2019 numbers.
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Appendix D

'CONSOLIDATED INCOME STATEMENTS
Results of operations for the period ended

(in thousands, except per share amounts)

Net sales

Cost of sales

Gross profit

Operating expenses:

Research, development and
Selling, general and administrative
Amortization of intangible assets
Total operating expenses
Operating (loss) income

Other expense:

Interest expense

Loss from change in value of warrants
Loss on extinguishment of debt
Other income, net

Total other expense

Loss before income taxes

Income tax expense (benefit)

Net loss

Loss per common share:
Basic
Diluted

Non-GAAP Financial Measures:
Adjusted net (loss) income *
Adjusted (loss) earnings per share —
EBITDA *

Adjusted EBITDA *

For the Three Months

2020
93,056
89,279

3,777

5814
12,580
764
19,158
(15,381)

1,427

497

(a4)
1,880
(17,261)
481
(17,742)

(50.78)
(50.78)

(12,178)
(1)
(13,758)
(8,582)

2019
138,684
113,070

25,614

6,030
13,955
909
20,894
4,720

2,122
5,752

(395)
7,479
(2,759)
239
(2,998)

(50.14)
(50.14)

8,456
0
1534
12,988

For the Six Months Ended
2020 2019
198,153 254,471
176,662 211,153
21,491 43,318
12,566 12,329
26,470 30,015
1,527 1,819
40,563 44,163
(19,072) (845)
2,701 4,235
1,352

497
(255) (501)
2,943 5,086
(22,015) (5,931)
(3,561) (347)
(18,454) (5,584)
($0.81) (50.28)
($0.81) ($0.28)
(12,849) 8,355
(1) 0
(15,179) 2,728
(5,956) 16,667
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Appendix E

'CONSOLIDATED BALANCE SHEETS
(in thousands, except par values)

As of December 31,

3
104,515
1,055
108,839
8,110
222,522
23,194
13372
29,835
24,749
313,672

75,835
195
39,527
66,030
181,587
1,105
55,657
17,998
28,828
285,175

23
165,527
(126,912)
(10,141)

As of June 30,
ASSETS
Current assets:
Cash and cash equivalents 32,533
Restricted cash 3,449
Accounts receivable, net of allowances of $3,834 and 62,038
Income tax receivable 3,419
Inventories, net 140,321
Prepaid expenses and other current assets 9,500
Total current assets 251,60
Property, plant and equipment, net 22,137
Intangible assets, net 11,845
Goodwill 29,835
Other noncurrent assets 22,787
TOTAL ASSETS 337,864
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:
Accounts payable 67,367
Current maturities of long-term debt 282
Revolving line of credit 130,000
Other accrued liabilities 91,004
Total current liabilities 288,653
Deferred income taxes 781
Long-term debt, net of current maturities 816
Noncurrent contract liabilities 3,062
Other noncurrent liabilities 34,197
TOTAL LIABILITIES 327,509
STOCKHOLDERS' EQUITY
Preferred stock — $0.001 par value. Shares authorized: 5,000. No shares issued and outstanding
Common stock — $0.001 par value; 50,000 shares 23
Additional paid-in capital 165,852
Accumulated deficit (145,366)
Treasury stock, at cost, 257 and 260 shares at June 30, (10,154)
TOTAL STOCKHOLDERS' EQUITY 10355

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY 337,864

28,497
313,672
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Appendix F

'CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands)

Cash provided by (used in) operating activities
Net income (loss)

For the Year Ended

Adjustments to reconcile net income (loss) to net cash provided by (used in) operating

Amortization of intangible assets

Depreciation

Change in value and exercise of warrants
Stock-based compensation expense

Amortization of financing fees

Deferred income taxes

Asset impairment charges

Other non-cash adjustments, net

Changes in operating assets and liabilities:
Accounts receivable, net

Inventory, net

Prepaid expenses and other assets

Accounts payable

Accrued expenses

Other noncurrent liabilities

Net cash provided by (used in) operating activities
Cash used in investing activities

Capital expenditures

Asset acquisitions

Other investing activities, net

Net cash used in investing activities

Cash (used in) provided by financing activities
Proceeds from revolving line of credit
Repayments of revolving line of credit

Proceeds from warrant exercise

Other financing activities, net

Net cash (used in) provided by financing activities
Net (decrease) increase in cash and restricted cash
Cash and restricted cash at beginning of the period
Cash and restricted cash at end of the period

2019 2018
8248 (54,726)
3638 5008
5161 5196
1352 10,400
1,248 2,663

698 1,497
257 (6)

1 204

276 2,085
(18,095)  (17,890)
(3977)  (26,202)
17,125 (761)
(9,494) 33,968
13,948 11,630
(2,429) 18,786
18,157  (6,168)
(3,681)  (3,645)
- (6595)

23 1
(3,658)  (10,239)
544,146 516,440

(559,232 (498,881

1616 -

(1,080)  (1,098)
(14,550) 16,461
(s1) 54

54 -

3 54
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Appendix G

'CONSOLIDATED INCOME STATEMENTS
(in thousands, except per share amounts)

2017 2016 2015 2014
(Restated)  (Restated)

Net sales 416616 339465 362,387 347,580

Cost of sales 365623 310276 311,148 283,540

Gross profit 50,993 29,189 51,239 64,040

Operating expenses:

Research, development and engineering 19944 18,961 23574 19,305

expenses

Selling, general and administrative expenses 44,256 28,522 28,837 23,142

(including restatement-related expenses,

$24,200 million in 2018, $13,300 in 2017)

Asset impairment charges 1 1614 11,686 310
4838 5716 4,582 1,013

Contingent consideration (283) (23) (3,840)

Total operating expenses 69,039 54,530 68,656 39,930

Operating (loss) income (18046) (25341) (17,417 24,110

Other expense (income):

Interest expense 10841 11,215 4320 1342

Loss (gain) from change in fair value of 4,000 (1413) (9,300) (6:170)

warrants

Loss on debt extinguishment and 11,921 357 12 -

modifications

Other expense (income), net 2361 359 144 (283)

Total other expense (income) 29,123 10518 (4,829) (5111)

(Loss) income before income taxes (47,69) (35859) (12,593 29,221

Income tax expense (benefit) 443 11613 (9,702) 7,748

Net (loss) income (547,612) ($47,472) (52,891) $ 21,477

Deemed dividend on Series B preferred (37,860) - - -

stock

Net (loss) income available to common ($85,472) ($47,472) (52,891) $ 21,477

stockholders

(Loss) earnings per common share:
Basic ($6.20)  ($4.34) ($027) $ 201
Diluted ($6.20)  ($4.47) ($111)  $ 138
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Appendix H

CONSOLIDATED BALANCE SHEETS

(in thousands)
Asof December31, 2017 2016 2015 2014
(Restated) ~(Restated)
ASSETS
Current assets:
Cash and cash equivalents S— 2292 8,445 6,561
Accounts receivable, net of allowances of $1,820, $1,045,$816 68,660 60,336 70,532 76,266
Income tax receivable 1018 7,127 5,265 -
Inventories, net 86,724 100548 162,095 106,250
Prepaid expenses and other current assets 14359 13,644 2,703 4,880
Deferred income taxes - - - 8,552
Total current assets 170,761 183,947 249,040 202,469
Property, plant and equipment, net 18960 20,127 22,809 17,954
Intangible assets, net 21,491 26029 31,745 21,192
Goodwill 29,835 29,835 29835 23414
Deferred income taxes - — 17657 13
Other noncurrent assets 5972 4,681 2,751 1,903
TOTAL ASSETS 247,019 264,619 353,837 266,945
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:
Accounts payable 51,205 53588 79,823 67,713
Current maturities of long-term debt - 750 - 1,667
12 2 8275 -
Revolving line of credit, current 37,055 12,774 - -
Other accrued liabilities 38362 32507 17,886 18,182
Total current liabilities 126654 99,645 105944 87,562
Revolving line of credit - — 9720 78030
Deferred income taxes 703 a64 - -
Warrants 24,700 - 1482 11,036
Long-term debt, less current maturities, net 54,439 110,392 53,805 2,361
Other noncurrent liabilities 8351 13458 10,434 1,473
TOTAL LIABILITIES 214847 223,959 268964 180,462
STOCKHOLDERS' EQUITY
Preferred stock - $0.001 par value. Shares authorized: 5,000. No s — $—
‘Common stock - $0.001 par value; 50,000 shares authorized; 19 12 11 11
Additional paid-in capital 123838 86764 83377 81,746
(Accumulated deficit) retained earnings (82,147) (34,535) 12,937 15828
Treasury stock, at cost; 634, 645, 660 and 677 shares at (9,538) (11,581) (11,452)  (11,102)
TOTAL STOCKHOLDERS' EQUITY 32,172 40660 84,873 86,483

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY 247,019 264,619 353,837 266,945
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Appendix |

CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands)
For the Year Ended December 31, 2017 2016 2015 2014
(Restated) (Restated)
Cash (used in) provided by operating activities:

Net (loss) income. (47,612)  (47.472)  (2891) 21477
Adiustments to reconcile net (loss) income to net cash (used in) provided by operating activities:
Amortization of intangible assets. 4838 5716 5.287 2,108
4634 4582 4,030 2,520
Change in valuation of warrants 4000 (1,413)  (9,300)  (6,70)
Stock compensation expense 473 1619 1501 1487
Amortization of financing fees 4117 3,088 443 87
239 18121 (9058)  (1624)
guishment of debt 11,921 357 12 —
ent charges. 1 1614 11686 310
‘Tax benefit from exercise of stock-based - (55) — —
Change in valuation of contingent consideration = (283) (23)  (3.840)
Provision for doubtful accounts 67 80 288 70
Provision for inventory obsolescence a1 5381 1712 1,856
Loss (gain) on disposal of fixed assets 423 (663) 175 321
Other sources, net 13 413 681 612
Changes in operating assets and labilities:
‘Trade accounts receivable, net (8391) 10116 10,589  (30,682)
Inventory, net 13366 55564  (47,505)  (44,240)
Prepaid expenses and other assets (2,284) (12,893 216 (3,224
‘Trade accounts payable (1,298)  (27,037) 5913 37,647
Income taxes refundable (pavable) 6508 (1783)  (7.673) 1327
Accrued expenses 6029 15709 1,085 5.096
Other noncurrent (5260) 1,601 8,107 (232)
Net cash (used in) provided by operating activities (7,695) 32,282 (22,815)  (15,094)
Cash flows from investing activities:
Capital expenditures. (5061)  (3872)  (8,409)  (8214)
Proceeds from disposal of assets — 2466 - -
Acquisitions of businesses, net of cash acauired - —  (34227)  (48.122)
Other (uses) sources, net (104) (245) (1,169 14
Net cash used in investing activities (5165)  (1651) (43,805  (52,322)
Cash flows from financing activities
Proceeds from issuance of long-term debt — 60000 55000 5,000
Repayments of long-term debt (71,4000 (4,028) (972)
Financing fees (928)  (5802) (1517 (154)
Net proceeds from stock offering and warrants 59,396 2,001 65 1,425
Proceeds from revolving line of credit 436228 281007 93629 82401
Repavments of revolving line of credit (411,948) (365.532)  (74359)  (22.305)
Business acauisition cont i (26)  (8.348) - —
‘Tax benefit from exercise of stock-based — — 65 2,706
Other uses, net (754) (110) (351) (430)
Net cash provided by (used in) financing activities 10568 (36784) 68504 67,671
(Decrease) increase in cash 2292)  (6153) 1884 255
Cash at beginning of the vear 2292 a5 6,561 6306

Cash at end of the year $— 2292 8,445 6,561
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As of December 31,

2019 2018
Short-term contract assets (included in Prepaid expenses and other $697 $2,926
current assets)
Short-term contract liabilities (included in Other accrued liabilities) (26,898) | (4,897)
Long-term contract liabilities (included in Noncurrent contract (17,988) | (14,611)
liabilities)
Net Contract Liabilities (44,202) | (16,582)
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Year Ending | Maturities | Operating | Finance | Minimum lease | Minimum lease
December31, | oflong- | Leases leases | paymentsdue | payments due
Term Debt | Payments | Payments | under operating | under Capital
leases leases

2020 $107 5,210 243 5,071 80

2021 $55107 | 4,827 243 5,175 63

2022 $101 4,668 175 4,724 67

2023 591 3,247 101 4,681 50

2024 $91 1,813 82 3,104 13

Thereafter 7,389 9% 3,694 -
Total $55,497 | 27,154 940 26,449 273
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Appendix A

CONSOLIDATED INCOME STATEMENTS
(in thousands, except per share amounts)

Results of operations for the year ended December 31,

Net sales

Cost of sales

Gross profit

Operating expenses:

Research, development and engineering expenses

Selling, general and administrative expenses (including Incremental
financial reporting and government investigation expenses $15,100

in 2019 and $24,200 in 2018)

Asset impairment charges

Amortization of intangible assets

Contingent consideration

Total operating expenses

Operating income (loss)

Other expense:

Interest expense

Loss from change in value and exercise of warrants
Loss on debt extinguishment and modifications
Other income, net

Total other expense

Income / loss before income taxes

Income tax expense

Net income (loss)

Weighted-average common shares outstanding:
Basic
Diluted

Earnings (loss) per common share:
Basic
Diluted

2019

546,076
446,188

99,888

24,932
54,114

3,638

82,685
17,203

7,871
1,352

(677)
8,546
8,657
8,248

21,512
21,530

0.38
0.38

2018
496,038
437,269

58,769

28,601
59,631

2,234
5,008

95,474
(36,705)

7,628
10,400

(176)
17,852
(54,557)
169
(54,726)

18,585
18,585

(2.94)
(2.94)
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Earnings (loss) per common share:
Basic
Diluted

Non-GAAP Financial Measures:
Adjusted net income (loss) *
Adjusted earnings (loss) per share *
EBITDA *

Adjusted EBITDA *

0.38
0.38

28,112

1
25,327
45,191

(2.94)
(2.94)

(13,820
1)
(36,725)
4,181
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Appendix B

CONSOLIDATED BALANCE SHEETS
(in thousands, except par values)
As of December 31,
ASSETS
Current assets:
Cash and cash equivalents
Accounts receivable, net of allowances of $3,561 and $2,596
Income tax receivable
Inventories, net
Prepaid expenses and other current assets
Deferred income taxes
Total current assets
Property, plant and equipment, net
Intangible assets, net
Goodwill
Other noncurrent assets
TOTAL ASSETS
LIABILITIES AND STOCKHOLDERS' EQUITY (DEFICIT)
Current liabilities:
Accounts payable
Current maturities of long-term debt
Revolving line of credit
Warrant liability
Other accrued liabilities
Total current liabilities
Deferred income taxes
Long-term debt, net of current maturities
Noncurrent contract liabilities
Other noncurrent liabilities
TOTAL LIABILITIES
STOCKHOLDERS’ EQUITY (DEFICIT)
Preferred stock — $0.001 par value. Shares authorized: 5,000.
Common stock — $0.001 par value; 50,000 shares authorized;
Additional paid-in capital
Accumulated deficit
Treasury stock, at cost, 260 and 429 shares at December 31,
TOTAL STOCKHOLDERS' EQUITY (DEFICIT)
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY (DEFICIT)

2019

3
104,515
1,055
108,839
8,110

222,522
23,194
13,372
29,835
24,749

313,672

75,835

23
165,527
(126,912)
(10,141)
28,497
313,672

2018

54
86,471
973
105,614
22,917

216,029
24,266
17,010
29,835

2,742

289,882

85,218
80
54,613
35,100
45,700
220,711
647
55,088
14,611
17,403
308,460

19
126,412
(135,160)
(9,849)
(18,578)
289,882
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Appendix C

'CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands)

Cash provided by (used in) operating activities
Net income (loss)

For the Year Ended December 31,

Adjustments to reconcile net income (loss) to net cash provided by (used in) operating

Amortization of intangible assets
Depreciation

Change in value and exercise of warrants
Stock-based compensation expense

Amortization of financing fees

Deferred income taxes

Asset impairment charges

Other non-cash adjustments, net

Changes in operating assets and liabilities:
Accounts receivable, net

Inventory, net

Prepaid expenses and other assets

Accounts payable

Accrued expenses

Other noncurrent liabilities

Net cash provided by (used in) operating activities
Cash used in investing activities

Capital expenditures

Asset acquisitions

Other investing activities, net

Net cash used in investing activities

Cash (used in) provided by financing activities
Proceeds from revolving line of credit

Repayments of revolving line of credit

Proceeds from warrant exercise

Other financing activities, net

Net cash (used in) provided by financing activities
Net (decrease) increase in cash and restricted cash
Cash and restricted cash at beginning of the year
Cash and restricted cash at end of the year

2019 2018
8248 (54,726)
3,638 5,008
5,161 5,196
1352 10,400
1,248 2,663

698 1,497
457 (56)

1 2,234

276 2,085
(18,095) (17,890
(3977)  (26,202)
17,125 (761)
(9,494) 33,968
13,948 11,630
(2,429) 18,786
18157 (6,168)
(3681)  (3,645)
- (6,595)

23 1
(3658)  (10,239)
544,146 516,440

(559,232)  (498,881)

1,616 -

(1,080) (1,098)
(14,550) 16,461
(51) 54

54 -

3 54




